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By Christmann, John CEQ and President - Thu, Jan 4, 2024 6:15 AM - e

Colleagues,

This marning, we anncunced an agreement to acquire Callon Petroleurn in an all-stock transaction valued
at appraximately $4.5 billion, inclusive of debt. A copy of the news release andinvestor presentationcan
befound here and here.

Callonis a well-established, Permian pure-play explarstion and production (E&F) company that has buik
an attractive asset base comprising 119,000 acres inthe Delaware Basin and 26,000 acresin the
tidland Basin. In the 2023 third quarter, its net production was 102,000 barrels of oil equivalent {EOE}
perday, of which 5 7% was oil.

Irnportantly, this acquisition complements cur strong Midland Basin business with a similar scope of
opportunities in the Delaware Basin. It will immediately expand our position in theregion, increasing
cash flow, net assetvalue. and daily production, while providing longer-term oppertunities for more
efficient operations.

Agsguch, this transaction will strengthen APA's position as a large-cap, independent E&P company: If the
transaction were completed today, APA's enterprise value would be $21 billion and daily production
would be ~500,000 barrels of oil equivalent per day.



Strategic Alignment

Today's announced scquisition is consistent with our strategy (click here for an averview). Specifically
addingto cur existing base in the Permian supports our effarts to "build and grow a high-guality
partfolio,” and we are confident we can safely and effectively integrate these new assets inta our
organization and deliver the same operationsl and capital efficlency to this expanded Permian
oppartunity get, while benefitiing from econcmies of scale.

The Permian Basin has long been a key component of our overall global portfalio, and Callor's assets
bring high-guality, ail-weighted inventary, profitable praduction, and scale to cur current pasition. Gur
Increased size following the transaction will help to improve our trading multiple, balance sheet
dursbility. cost of capital, and operating efficiencies, amang ather benefits,

Algo, the commitment to our capital returns framework does not change, as this desl pravides resilie nce
in our ability to continue returning capital to shereholders via dividends and share repurchases. Given
this is a stock-for-stock exchange, Callon'z debt will become APA debtupon closing. We have plans for
refinancing that debt and it will have a minor negative impact on our debt metics.

An immediste impact of this acquisition is the increase in our praduction from West Texas. Longer term,
if's anatural balance toour production profile as ather developments advance [ nthe portfolio, whether
its growthin our legacy aress such as Egypt, a final investment decision and production commencement
In Suriname, or other projects [n early stages of exploration, for example, Alaska and Uruguay

Mext Steps

A deal integration team will be established under the Business Excellence department to begin 1o work
thraughintegration planning for the poastelose arganization. All communications with Callan
counterparts will be managed through the integration team.

We expect tocomplete the transaction during the second quarter of 2024, subject tathe approval of
APA and Callon shareholders, antitrust clearance. and ather customary closing conditions. Impaortantly,
until the closing of this transaction, APA and Callonwill operate 2 independent companies.

We will share sdditional details as the transaction progresses and invite yau 1o join us for an investor call,
we are hosting today, details below:

United States United Kingdom Egypt
T7:30 a.m. 1:30 p.m. 330 pom.
Central Time Greenwich Mean Time Eastern European Time

Click here to join thecall. A replay will be made available following the call.

| want to thank the full multi-disciplinaryteam of employees from acrossthe organization who worked
diligently ta make taday’s announcement possible. | appreciate all your hard work, panticularly sround
the holidays.

| look farward ta sharing more in the coming weeks about this exciting announcement. Inthe meantime,
please continue to focus on safe operations and maintaining business asusual.

Thank vou,
JOHN CHRISTMANN

CEO and President



Forward-Locking Statements

This camemunication relates to & proposed business combination transaction between APA and Callon
and cantaing “forward-looking staterments” within the meaning of the federal securitieslaws, including
Section 274 of the Securitles Act of 1933, as amended, and Section 21E of the Securities Exchange A ct
of 1934, as amended. Forward -locking statements relate to future events and anticipated results of
operations, business strategies, the anticipated benefits of the proposed transaction, the anticipated
Impactaf the proposed transaction on the combined company’s business and future financial and
operating results, the expected amount and timing of synergies from the proposed transaction, the
anticipated closing date for the proposed transaction, and other aspects of our operations or operating
results. Words and phrases such as "anticipate,” “estimate,” “belleve,” "budget,” “continue,” "could,”
“intend,” “rmay,” “might,” "plan,” "potential,” "possibly,” “predict,” "seek,” “should,” "will,” “would,”
“expect,” "objective,” "projection,” "prospect,” "farecast,” "goal,” “guidance,” “outlock,” “effort,” "target,”
and ather gsimilar words can be used to identify forward -looking staternents. However, the absence of
these wards does not mean that the statements sre not farward -laoking All such forward-lacking
sistements are based upan cumenl plang, estimstes, expectations, and ambilions that are subject to
risks, uncerainties, and assumptions, many of which are beyond the control of APA and Callan, that
could cause actual results to differmaterally from those expressed or forecast in such forward-lacking
slatements.

The following Important factors and uncertainties, among others, could cause actual results orevents to
differ materially from those described [ nthese forward -looking statements: the risk that the approval
under the Hart-Scott-Rodino Antitrust Improvements Act of 1876 (s not obtained or is cbtained subject
to conditions that are not anticipated by AFA and Callon; uncertainties as to whether the potential
transactionwill be consummated an the expected time period or at all, or if consummated, will achieve
its anticipated benefits and projected synergies within the expecled time pericd ar at all; APAs ability to
integrate Callon's aperations in a successful manner and in the expecled time period; the occurence of
any event, change, arother circumnstance that could give rise to the termination of the transaction,
including receipt a competing acquisition proposal; risks that the anticipsted tax trestment of the
potential transaction is not obtained; urforeseen ar unknown lia bilities; customer, shareholder,
regulatary, and other stakeholder approvals and suppart; unexpected future capital expenditures;
patential litgation relating te the potentisl transa ction that could be instituted ageinst APA and Callon or
their respectivedirectors; the possibility that the transaction may be more expensive tocomplete then
anticipated, including asa result of unexpected factors or events; the effect of theannouncement,
pendency, or completion of the potential transaction on the parties’ buginess relationships and business
generally; risks that the potential transaction disrupts current plans and operations of APA or Callon and
their respective management teams and potential difficulties in Callon’s ability to retaln employees asa
result of the trangaction; negative effects of this announcement and the pendency or completion of the
proposed acquisition on the market price of APQ's or Callors common stock andfor operating results;
rating agencyactionsand APAs and Callon's ability to accesgsshort and longterm debt markets ona
timely and afford able basis; various events that could disrupt operations, including severe weather, such
asdroughts, floods, avalanches, and earthquakes, and cybersecurily attacks, as well as security threats
and governmental response 10 them, and technological changes; labor disputes; changesin labor costs
and labor difficulties; the effects of industry, markel, econamic, political, or regulatoryconditions outside
af APN= or Callon's control; legielative, regulstory, and economic developments targeting public
companies n the ol and gas industry; and the riske described in APAs and Callon's respective pericdic
and ather filings with the LS. Securities and Exchange Commission ("SECT}, Including their most recent
Quarterly Reports on Ferm 10-Q and Annual Reports on Form 10-K

Forward -looking statements represent managements cument expectations and are inherently uncertain
and are made only as of the date hereof. Except as required by law. neither APA ror Callon undertakes ar
assumes any obligation to update any forward-looking staternents, whether as a result of new
information or to reflect subsequent events or circumsta nces or othenwise.



No Offer or Solicitation

This communication is not intended to and shall not constitute an offerto buy arsell orthe solicitation of
an affer ta buy or sell any securities, or 8 solicitation of any vote or spproval, nor shall there beany sale
of securities in any jurisdiction in which such offer, solicitation, or sale would be unlawful priorto
registration or gualification under the securities laws of any such jurisdlction. Na offering of securities
shall bemade, except by means of a prospectus meeting the requirements of Section 10 of the
Securities Act of 1933, as amended.

Additional Information about the Merger and Where to Find It

In connection with the proposed transaction, APA intends to file with the SEC & registration statement on
Fomm S-4 that will include & joint proxy statement of APA and Callen and that also constitutes a
prospectus of APA comman stock. Each of APA and Callon may slso file other relevantdocuments with
the SEC regarding the proposed transaction. This document [snot a substitute far the Joint proxy
statement/prospectus or registration statement or any other document that APA or Callen may file with
the SEC. The definitive joint proxystatement/prospectus (if and when available) will be mailed to
shareholders of APA and Callon. INVESTORS AND SECURITY HOLDERS ARE URGED TO READ THE
REGISTRATION STATEMENT, JOINT FROXY STATEMENT/PROSPECTUS, AND ANY OTHER RELEVANT
DOCUMENTS THAT MAY BE FILED WITH THE SEC, AS WELL AS ANY AMENDMENTS OR
SUPPLEMENTS TO THESE DOCUMENTS, CAREFULLY AND IN THEIR ENTIRETY IF AND WHEN THEY
BECOME AVAILABLE, BECAUSE THEY CONTAIN OR WILL CONTAIN IMPCRTANT INFORMATION
ABOUT THE PRO POSED TRANSACTION. Investors and security holders will be able Lo obtain free copies
of the registration statement and joint proxy statement/prospectus (if and when available) and other
documents containing important information about APA, Callon, and the proposed transaction, once
such documents are filed with the SEC through the website maintained by the SEC at

MWW, SEC. B0V l.‘:oples of the documents filed with the SEC by APA will be available free of charge
on APAs website at hitpe//invest SO Cam Ccples of the dacuments filed with the SEC by Callon
will be avallable free ofcha TEE an Callcns website at |

hittp:/

Participantsin the Solicitation

APA, Callon, and certain of their respective directors, executive officers, and other members of
management ard employees may be deemed to be participants in the sclicitation of proxies in respect of
the propoeed transaction. Infarmation about the directors and executive officers of APA, including a
description of theirdirect ar indirect interests, by security holdings or otherwise, is set forth in APAs
prowy statement forite 2023 Annual Meeting of Shareholders, which was filed with the SECon April 11,
2023, and APAs Annual Report on Form 10-K for the fiscal year ended December 31, 2022, which was
filed with the SEC on February 23, 2023, Infarmation about the directors and executive officers of
Callon, including a description of their direct or indirect interests, by security holdings or otherwise, is set
forth in Callon's proxy statement for its 2023 Annual Meeting of Shareholders, which was filed with the
SEC on March 13, 2023, and Callen’s Annual Repart on Farm 10-Kforthe fiscal year ended December
31, 2022, whichwas filed with the SEC on February 23, 2023, Other information regarding the
participants in the proxy solicitations and a description of their direct and indirect interests, by security
holdings or otherwise, will be contained in the joint proxy staterent/prospectus and other relevant
materials to be filed with the SEC regarding the proposed transaction when such malerisle become
available. Investors should resd the joint proxy staternent/prospectus carefully when it becomes available
before making any volingor investment decislons. You may oblain free copies of thesedocuments from
APA orCallon using the sourcesindicated above.

Forward-Looking Statements

This communication relates to a proposed business combination transaction between APA and Callon and contains “forward-looking statements” within
the meaning of the federal securities laws, including Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange
Act of 1934, as amended. Forward-looking statements relate to future events and anticipated results of operations, business strategies, the anticipated
benefits of the proposed transaction, the anticipated impact of the proposed transaction on the combined company’s business and future financial and
operating results, the expected amount and timing of synergies from the proposed transaction, the anticipated closing date for the proposed transaction, and
other aspects of our operations or operating results. Words and phrases such as “anticipate,” “estimate,” “believe,” “budget,” “continue,” “could,”
“intend,” “may,” “might,” “plan,” “potential,” “possibly,” “predict,” “seek,” “should,” “will,” “would,” “expect,” “objective,” “projection,” “prospect,”
“forecast,” “goal,” “guidance,” “outlook,” “effort,” “target,” and other similar words can be used to identify forward-looking statements. However, the
absence of these words does not mean that the statements are not forward-looking. All such forward-looking statements are based upon current plans,
estimates, expectations, and ambitions that are subject to risks, uncertainties, and assumptions, many of which are beyond the control of APA and Callon,
that could cause actual results to differ materially from those expressed or forecast in such forward-looking statements.

” < ” <

The following important factors and uncertainties, among others, could cause actual results or events to differ materially from those described in these
forward-looking statements: the risk that the approval under the Hart-Scott-Rodino Antitrust Improvements Act of 1976 is not obtained or is obtained
subject to conditions that are not anticipated by APA and Callon; uncertainties as to whether the potential transaction will be consummated on the expected
time period or at all, or if consummated, will achieve its anticipated benefits and projected synergies within the expected time period or at all; APA’s



ability to integrate Callon’s operations in a successful manner and in the expected time period; the occurrence of any event, change, or other circumstance
that could give rise to the termination of the transaction, including receipt a competing acquisition proposal; risks that the anticipated tax treatment of the
potential transaction is not obtained; unforeseen or



unknown liabilities; customer, shareholder, regulatory, and other stakeholder approvals and support; unexpected future capital expenditures; potential
litigation relating to the potential transaction that could be instituted against APA and Callon or their respective directors; the possibility that the
transaction may be more expensive to complete than anticipated, including as a result of unexpected factors or events; the effect of the announcement,
pendency, or completion of the potential transaction on the parties’ business relationships and business generally; risks that the potential transaction
disrupts current plans and operations of APA or Callon and their respective management teams and potential difficulties in Callon’s ability to retain
employees as a result of the transaction; negative effects of this announcement and the pendency or completion of the proposed acquisition on the market
price of APA’s or Callon’s common stock and/or operating results; rating agency actions and APA’s and Callon’s ability to access short-and long-term
debt markets on a timely and affordable basis; various events that could disrupt operations, including severe weather, such as droughts, floods, avalanches,
and earthquakes, and cybersecurity attacks, as well as security threats and governmental response to them, and technological changes; labor disputes;
changes in labor costs and labor difficulties; the effects of industry, market, economic, political, or regulatory conditions outside of APA’s or Callon’s
control; legislative, regulatory, and economic developments targeting public companies in the oil and gas industry; and the risks described in APA’s and
Callon’s respective periodic and other filings with the U.S. Securities and Exchange Commission (“SEC”), including their most recent Quarterly Reports
on Form 10-Q and Annual Reports on Form 10-K.

Forward-looking statements represent management’s current expectations and are inherently uncertain and are made only as of the date hereof. Except as
required by law, neither APA nor Callon undertakes or assumes any obligation to update any forward-looking statements, whether as a result of new
information or to reflect subsequent events or circumstances or otherwise.

No Offer or Solicitation

This communication is not intended to and shall not constitute an offer to buy or sell or the solicitation of an offer to buy or sell any securities, or a
solicitation of any vote or approval, nor shall there be any sale of securities in any jurisdiction in which such offer, solicitation, or sale would be unlawful
prior to registration or qualification under the securities laws of any such jurisdiction. No offering of securities shall be made, except by means of a
prospectus meeting the requirements of Section 10 of the Securities Act of 1933, as amended.

Additional Information about the Merger and Where to Find It

In connection with the proposed transaction, APA intends to file with the SEC a registration statement onForm S-4 that will include a joint proxy
statement of APA and Callon and that also constitutes a prospectus of APA common stock. Each of APA and Callon may also file other relevant
documents with the SEC regarding the proposed transaction. This document is not a substitute for the joint proxy statement/prospectus or registration
statement or any other document that APA or Callon may file with the SEC. The definitive joint proxy statement/prospectus (if and when available) will
be mailed to shareholders of APA and Callon. INVESTORS AND SECURITY HOLDERS ARE URGED TO READ THE REGISTRATION
STATEMENT, JOINT PROXY STATEMENT/PROSPECTUS, AND ANY OTHER RELEVANT DOCUMENTS THAT MAY BE FILED WITH THE
SEC, AS WELL AS ANY



AMENDMENTS OR SUPPLEMENTS TO THESE DOCUMENTS, CAREFULLY AND IN THEIR ENTIRETY IF AND WHEN THEY BECOME
AVAILABLE, BECAUSE THEY CONTAIN OR WILL CONTAIN IMPORTANT INFORMATION ABOUT THE PROPOSED TRANSACTION.
Investors and security holders will be able to obtain free copies of the registration statement and joint proxy statement/prospectus (if and when available)
and other documents containing important information about APA, Callon, and the proposed transaction, once such documents are filed with the SEC
through the website maintained by the SEC at http://www.sec.gov. Copies of the documents filed with the SEC by APA will be available free of charge on
APA’s website at https://investor.apacorp.com. Copies of the documents filed with the SEC by Callon will be available free of charge on Callon’s website
at https://callon.com/investors.

Participants in the Solicitation

APA, Callon, and certain of their respective directors, executive officers, and other members of management and employees may be deemed to be
participants in the solicitation of proxies in respect of the proposed transaction. Information about the directors and executive officers of APA, including a
description of their direct or indirect interests, by security holdings or otherwise, is set forth in APA’s proxy statement for its 2023 Annual Meeting of
Shareholders, which was filed with the SEC on April 11, 2023, and APA’s Annual Report on Form 10-K for the fiscal year ended December 31, 2022,
which was filed with the SEC on February 23, 2023. Information about the directors and executive officers of Callon, including a description of their direct
or indirect interests, by security holdings or otherwise, is set forth in Callon’s proxy statement for its 2023 Annual Meeting of Shareholders, which was
filed with the SEC on March 13, 2023, and Callon’s Annual Report on Form 10-K for the fiscal year ended December 31, 2022, which was filed with the
SEC on February 23, 2023. Other information regarding the participants in the proxy solicitations and a description of their direct and indirect interests, by
security holdings or otherwise, will be contained in the joint proxy statement/prospectus and other relevant materials to be filed with the SEC regarding the
proposed transaction when such materials become available. Investors should read the joint proxy statement/prospectus carefully when it becomes
available before making any voting or investment decisions. You may obtain free copies of these documents from APA or Callon using the sources
indicated above.



